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Dear Readers,

This year was highlighted by all of the halmarks of our business - stable, predictable cash flow and continued strong occupancy. Our results showed strong performance throughout

the portfolio. In addition fo the defailed guidance that we distributed for 2013, we set our goals atf the beginning of the year fo increase our cusfomer base, increase homeownership

transactions in our communities and address our significant near term maturities. As with every year, in regard to acquisitions, we seek those opportunities that are in sync with our

core business strategy. We are pleased with the results that were achieved last year.

Setting ourselves up for the future

In early 2013, we looked at the financing market and recognized that we had the
opportunity to take advantage of not only historically low rates but also had the
ability to attain historically long maturities. We have experienced unfavorable financial
markets in the past and recognized that now was the time to set ourselves up for the
future; to that end, we initiated a plan to refinance $430 milion of debt at 4.5% for
18 years. There was uncertainty with respect to the impact that potential change to
government policy would have on interest rates and capital availability. We decided
to remove the uncertainty by refinancing our near term maturities. In retrospect, the
decision fo refinance turned out to be prudent, a solid execution that allows us to
continue to maintain balance sheet flexibility.

With the uncertainty behind us, we were able fo increase the dividend by 30% for
2014, a substantial increase to an already strong dividend growth record.

Additionally, we took a look at our portfolio and purchased several properties that
would strengthen our position in attractive destination and core mefropolitan markets.
We purchased Fiesta Key RV Resort in the Florida Keys, a location that has proven to
be highly desirable to our customer base.

A place to call home

One key theme throughout our organization is flexibility, the flexibility to be able to
make opportunistic decisions. This year, we focused on that flexiblity as we increased
our sales platform and introduced more homeowners to our properties. We saw an
increase in our customers choosing the option to own a home rather than rent. As the
housing market started to heal, our volume of home sales increased. We increased
our used home sales volume in our manufactured home communities by almost 30% in
2013. As markets adjust, we can regulate the mix of homeowners and renters.

For ELS, home is not just where our customers rest their heads; it is where they exercise,
join clubs, attend dances and concerts, become part of the athletic teams, relax
poolside and simply enjoy all of our lifestyle offerings. Flexibility again comes into play
as the choice belongs to the customer to determine the lifestyle that suits them. We
are focused on making the customer feel at home with us with the goal of increasing
customer loyalty.

New faces, new places

Our RV footprint produced strong results this year. We increased the emphasis of exposing
new customers fo more properties. We redesigned our websites and increased traffic by
19%. These website enhancements increased Internet booking reservations by 78%.

The lifestyle that we offer motivates our customers to want to share their experiences
with friends and family. As such, we understand the value of a satisfied customer as
they are one of our best sources of new business. The coming year promises fo be
another successful year for ELS.

Please take a moment to review the pictures in the following pages that ilustrate all of
the reasons ELS is home to so many satisfied customers.

(0

Sam Zell, Chairman of the Board

gl Mol

Marguerite Nader, President and CEO
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Fiesta Key RV Resort
e 7 The Floriaa Keys
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Orlando RV Resort
_ Clermont, FL
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Toby's RV Resort

Arcadia, FL
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Palm Springs RV Resort...
Palm Desert, CA+
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Willow Lake Estates
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Equity LifeStyle Properties
Two North Riverside Plaza, Chicago, Illinois 60606
800-247-5279 | www.EquityLifeStyle.com






